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US EEQIONS IMPACT
ON INDIA

CONTEXT

1 The United States presidential election took place on Tuesday,
November 52024 withTrumpclaiming victory on Nov 6th

M Donald Trump'sre-election (45" President 2017 to 2021; 4%
President 2024 sets a new stage for geopolitical dynamics,

particularly impacting trade and international relatiohisis will be
his 2% and last tenure.
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Q1. What are the key points from Donald Trump's

victory speech?

TRUMP WILL FIXIT

TRUMP
YANCE

2024

Trump's victory speech

Trump declared victory, referring to

himself as both the 45th and 47th
;g Claim of Victory Presiclent of the United States,
emphasizing the historic nature of his

return to power.

Urged Americans to put aside divisions,
Call for Unity stating, It's time to unite' and "We have to
put our country first."

Pledged to address critical issues such as
immigration, promising to "seal up our
borders' and ensure that immigration
occurs legally.

Focus on Key Issues

( \
Vowed to fight for a "strong, safe, and
prosperous America,” indicating a
commitment to revitalizing the economy
and reducing federal income taxes.

Introduced JD Vance as his vice-
presidential running mate and praised
Elon Musk as a 'new star' in the
Republican Party for his support during
the campaign.

VL J

Praise for Allies

Promised that his presidency would help
Commitment to Healing heal the country, stating, "We're going to
help our country heal."

\ J

A

Declared that America is enteringa"
golden age," asserting that together they
would address various challenges facing
the nation.

\ Future Vision
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Future Prospects : With
Trump's return to
presidency confirmed,
both leaders are
expected to renew their
collaboration to
strengthen the India-U.S.
Comprehensive Global
and Strategic
Partnership, focusing on
mutual benefits for their
countries and global
stability.

PM Modi, Donald Trump can grow world
economy together, says GOP Senator
McCormick
McCormick highlights the strong friendship between Prime
Minister Modi and former President Trump, believing that
their collaboration could lead to significant global economic
growith,

Economic Collaboration:
Both leaders are pro-
business and have
expressed intentions to
grow the global economy
together.

Trade Relations: Despite
a generally positive
relationship, trade
disputes arose due to
Trump's "America First"
policy, which led to
tariffs on Indian goods.
Both nations aimed for
fairer trade agreements
but faced challenges
during negotiations.

& AP
' Z

TheQuint.com

Modi Trump friendship

Q2. How are PM Modi and President Trump's relations?

Personal Relationship:

PM Modi and Donald
Trump have showcased a
strong personal
camaraderie, evident in
large public events like "
Howdy, Modi!" in
Houston (2019) and "
Namaste Trump" in
Ahmedabad (2020),
where they addressed
tens of thousands of
attendees, highlighting
mutual admiration.
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@ Narendra Modi &

@narendramodi

Heartiest congratulations my friend
@realDonaldTrump on your historic election
victory. As you build on the successes

of your previous term, | look forward to
renewing our collaboration to further
strengthen the India-US Comprehensive
Global and Strategic Partnership. Together,
let’s work for the betterment of our people

and to promote global peace, stability and
prosperity.

1:46 pm - 06 Nov 24 - 71M Views
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Q.3 How USA democracy has evolved?

Colonial Era (1607-1776)

- Establishment of colonial
| legislatures (e.g., Virginia House
of Burgesses in 1619) promoting
self-government principles.

American Revolution (1775-1783)

- Declaration of Independence (
1776) asserting natural rights

and self-government, inspiring - Influence of Enlightenment
democratic movements ideas (e.g., John Locke's
worldwide. theories on natural rights) on

- Articles of Confederation ( political thought.

1781) establishing a weak central
government, leading to issues
like Shays' Rebellion (1786).

— - Drafting of the U.S.
Constitution, creating a federal

system with checks and
balances, including separation

Constitutional Convention (1787)

- Bill of Rights (1791) adding

| individual liberties to the of powers.
Constitution, addressing Anti- - Ratification of the
Federalist concerns. Constitution (1788) with

Federalist Papers advocating its
adoption; establishment of the
federal government.

- Emergence of political parties:
Federalists led by Alexander

‘— Hamilton vs. Democratic-
Republicans led by Thomas
Jefferson.

Jacksonian Democracy (1820s-

1840s)

- Expansion of suffrage to all
|__ white males; property
requirements were eliminated in
many states.

- Growth of popular democracy
and the two-party system,

— symbolized by the rise of
Andrew Jackson and the
Democratic Party.

P.T.O
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Civil War and Reconstruction (
1861-1877)

|__ - Abolition of slavery with the
13th Amendment (1865).

- Direct election of senators

with the 17th Amendment (1913). - 14th Amendment (1868)
— granting citizenship to former
- Women's suffrage achieved slaves.

with the 19th Amendment (1920).
- 15th Amendment (1870)

~— prohibiting racial discrimination
in voting.

New Deal Era (1930s-1940s)

- Expansion of federal
government powers through
New Deal programs.

|- Civil Rights Act (1964)

prohibiting discrimination. - Growth of the welfare state

and labor rights, including labor
|__ - Voting Rights Act (1965) unions and worker protections.
enforcing the 15th Amendment.

__ - 24th Amendment (1964) Post-Civil Rights Era (1970s-
prohibiting poll taxes. Present)

21st Century Developments (
2000s-Present)

- Expansion of voting rights to
— 18-year-olds with the 26th
Amendment (1971).

- Impact of technology on - Increased focus on diversity,
elections, concerns about voter “— inclusion, and social justice
suppression and election movements.

integrity.

Recent Developments

- Biden administration's
~— emphasis on global democracy
support.

|__ - Initiatives like the Summit for
Democracy.

- Legislative efforts addressing
— gerrymandering and voting
rights.
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Q4 What is the election process in USA?

HOW TO BECOME

PRESIDENT or THE UNITED STATES

sTep 1 PRIMARIES AND CAUCUSES

U.S. CONSTITUTION'S There are many people who People with similar ideas Candidates from each
I Sy T r o U, REmenT e e ot pary i b viere - fhrough e counky 1o win
A PRESIDENTIAL ¥ amzen ¥ 35 YEARS Y14 r own ideas party, '

h should primaries and caucuses the favor of their party

CANDIDATE

Party members vote for the

best candidate that will
represent them in
the general election.

CALE

presidential candidate b

chooses a running mate final presidential

(Vice Presidential candidate).
o\o

Jhi

step 3 GENERAL ELECTION step 4 ELECTORAL COLLEGE newly elected Presi

< When people cast their In the electoral college The dent
Peopleinevery state o ore actually 42, system, each state getsa  2d Vice President are
across the country vote voting for a group of certain number of electors inaugrated in January.

2": do\r:ie;rpesidemi e people known as an based on its representation

elector. 3, in Congress.

l1d <
» o= 12| “O‘ e
IO ffiila 5. @F.|| L
> AR é;\ I >3 - F_____ﬁ
) . P ..'.g‘/..
Ead'lelednrmsts.:r::v:)? i ,'\‘
following the general election, and mwm
the candidate who gets more than h
half (270) wins.

Q.5 How Indian and US Presidents differ in functioning?
|
A/
.

7|Page




NEXT IAS

Aspect Indian President US President
Powers Limited executive Significant executive
powers, primarily authority, serving as both
serving a ceremonial | head of state and
role with real power in| government, leading the
the Prime Minister. executive branch.
Functioning | Acts onthe advice of | Autonomy to make
the Council of executive decisions, appoi
Ministers; decisions | officials, and issue
made collectively with| executive orders
the Prime Minister. independently.
Election Elected by an Electorg Elected through a direct
Process College of members | election system where
from Parliament and | citizens vote for electors
State Legislative who then vote for the
Assemblies. president.
Term Serves a term of five | Serves a fouyear term,
Duration years, eligible for may be reelected for one
reelection any number additional term (totaling
of times. eight years).
Impeachment | Can be impeached for The President can be
violating the impeached for conviction ¢
Constitution, requiring| treason, bribery, or other
a twothirds majority in| high crimes or
both Houses of misdemeanor. Impeachme
Parliament. IS initiated by the House of
Representatives, followed
by a Senate trial.
Executive Exercises powers Has the authority to act
Authority mainly on the advice g independently, appoint

the Prime Minister ang
cabinet, with limited
independent authority,

federal officials, and direct
the executive branch
without Congress approva
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Privileges Has certain privileges | Enjoys broader privileges,
regarding immunity | including executive
from legal proceedingg privilege to withhold
for actions in official | information from Congress
capacity. and courts.

Immunity Immune from legal Immune from civil suits for
proceedings for officia] actions taken while in offic
actions but can be sug but can face criminal
for personahctions. charges for illegal

activities.

Political Typically affiliated Elected based gparty

Affiliation with a political party | affiliation, representing a
but expected to act | specific political party, and
impartially in office. engages in partisan politic

Q.6 What is the status of India USA Relations?

Vajra Prahar).

Aspect of Data/Facts/Examples
Relations

go"tica!& 1 Regular higHevel visits and dialogug®.g., PM
trategic Modi's US visits, US Presidential visits to India)

1 Joint military exerciseqMalabar, Yudh Abhyas,

9 Strategic partnerships: Quad (Australia, India,

Japan, US)for Indo-Pacific security
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Deals bouquet
SEMICONDUCTOR PUSH

> $825 mn: Micron will invest in
a new chip assembly and test
facility in Gujarat, entailing a
total investment of $2.75 bn

> $400 mn: Applied Materials
will invest over four years in a
new engineering centre in India

> Lam Research will start a
training programme for up to
60,000 engineers in India

DEFENCE COLLABORATION

» GE Aerospace-HAL will
jointly manufacture F414 engines
for the Tejas light-combat aircraft

» India is likely to sign a deal for
MQ-9B SeaGuardian drones with
General Atomics 7

» A new defence pact to allow
American Navy ships to
undertake major repairs at Indian
shipyards

SPACE EXPLORATION

» Artemis Accords: India joins the
framework sighed by two-dozen
nations, excluding Russia and
China, governing joint missions and
civilian space exploration

> NASA, ISRO will launch a joint
mission next year to visit the ISS

» The US is set to introduce
in-country renewable H-1B visas
to help Indian workers to continue

with their jobs
Source: Agencies

PM Modi visit (2023)

10|Page




NEXT IAS

Economic &
Trade

commerce

1 Bilateral trade: $146.1 billion (2021)
1 US is India's 2nd largest trading partner (Fy 24)
1 Indian FDI in US: $22 billion (2020)
1 US FDI in India: $45.9 billion (2020)
1 Key sectors:IT, pharma,

energy, defense,-

Taking the lead

China re-emerged as India's largest trade partner in July
W Export Import [l Total trade (in$ bn)

ez 1.08
China [EZ) 1.49

India's overall trade with China and US
1207 mcChina MUS (in$bn)

100- mint
80-
60-
40-
20-

o-
2015-16 2021-22
Source: Ministry of commerce and industry

(China Surpassed USA irFY24)

Top traded commodity types between India and
the United States in 2023 (in billion U.S. dollars)

I The U.S.-India Trade Relationship

Exports from India to the U.S.

Pearls, (semi)precious stones/
metals, imitation jewelry, coins

Electrical machinery/
equipment (incl. parts)

Pharmaceutical products 7.6

Mineral fuels/oils/waxes,
bituminous substances

Exports from the U.S. to India

- I!
s
=}

Mineral fuels/oils/waxes,

bituminous substances

Pearls, (semi)precious stones/metals,
imitation jewelry, coins

Nuclear reactors/boilers/
machinery/mechanical appliances

Total export value
: 5 % 75.8
£593 101

Air-/spacecraft (incl. parts) 2.7

(in billion U.S. dolfars, on a historical-cost basis)

FOI in billlon US. dollars

Foreign direct investment from India into the United States from
2000 to 2023
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Sciehncel & 14 Space cooperationNASA-ISRO Synthetic Apertur
Technology Radar (NISAR) mission
1 Joint research:US-India Science and Technolo
Endowment Fund
91 COVID-19 vaccine cooperationUS supporteq
India's vaccine production
* | 5 LR Tl
* i ‘ B 1 | :'d’ov
g *B
’ ‘&%7? v / .
for Global Good
ICET to deepen India’s relations with the USA
Will further cement India as a champion of
progress
India-US can work together to solve global
problems
Education

9 Indian students in US:193,124 (2021, second
largest international student population)

1 US students in India: 4,374 (201920).

9 Educational exchange programsfulbrightNehru
Fellowships
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Record-Breaking

82,000 US Student Visas

issued for Indian Students
between May and June 2022

Energy 1 US-India Strategic Energy Partnership launchec
2018

1 US LNG exports to India growing

1 Cooperation in renewable energy, energy efficie
and oil & gas

Peopleto- 9 Indian diaspora in US:5.1 million (2024, second
People largest immigrant group)

9 Cultural exchanges:Dance, music, arts, and fil
collaborations

9 Tourism: 1.4 million Indians visited the US in 201¢

10 US CITIES WITH THE HIGHEST NOTABLE INDIAN
POPULATION OF INDIANS AMERICANS
) New York :‘S';':‘n‘;';n'y‘{‘eﬁ::ﬁ;; (s,:,tc’:;;;':;?; Nitin Nohria
ChICHgO 5.26 lakh Group founder) (Harvard Business

171 lakh

School dean)
Indra Nooyi el ' Sunder
(Former ! e ¢ Pichai
4 S (Google CEQ)

San Jose
1.17 lakh

Philadelphia

San 90,286
Francisco Washington, 5
119lakh Los Angeles 0C Kunjummen

Paulose

1_27 lakh (American

119 lakh
Dallas ™

" L Houston atorney) - pakesh Vinod Khosla
1lakh Gangwal Shantanu Narayen  (Businessman &
91,637 (Co-founder (Adobe Systems  Venture Capitalist)

IndiGoairline) CEO)
Sourse: worldatlas.com

TOIL FORMORE INFOGRAPHICS DOWNLOAD

TOI FORMORE INFOGRAPHICS DOWNLOAD
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4,000

v 3000
2500
£ 2000
; 1,500
2 1,000

0

0

Number of overseas Indians in the
United States of America (USA) ag

(in millions)

33319 175

2,077.16

PIO {Persons of Indian Origin) NRI {Nan-Resident Indians)

of June 2024

1 20012 2013 014 015 006 017 2008 20019 2020 2021 202

Number of visitors to the
United States from India from

2011 to 2022

Defense

47F Chinodk helicopters

(DTTI): Co-development
defense equipment

9 Defense trade:Over $20 billion since 2007

1 Major defense acquisitions:P-81 maritime patro
aircraft C-17, G130J, AH-64E Apache, and CH

91 Defense Technology rmd Trade Initiative

and eproduction of
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[
EWGATEWAY HOUSE

L LINDIAN COUNCIL ON GLOBAL RELATIONS

NOIA-U.5. DEFENGE TIES

BY SAMEER PATIL

rJ

The recently signed Basic Exchange and Cooperation Agreement [BECA] between India and the
U.S. symbolises the strengthened defence and security partnership between the two countries
and the growing interoperability capabilities between the two militaries. Since the signing of the
Framework for the U.S.-India Defense Relationship in 2005 (renewed in 2015], bilateral defence
engagement has been thriving, characterised by high-level dialogues, joint exercises, defence
trade and technology cooperation. American support has also ensured India’s entry in global
technology export control regimes — Australia Group, the Wassenaar Arrangement and the
Missile Technology Control Regime. Membership of these regimes has enabled India’s access to
high technology in the civilian space and defence sectors. U.S. military equipment has added
considerable value to India’s power projection capability.

MAJOR AGREEMENTS AND MECHANISMS: MAJOR DEFENCE EQUIPMENT SOLD TO INDIA:
2009 Counter Terrorism Cooperation Initiative
2012 Defence Technology and Trade Initiative C-130J transport aircraft 2008
2015 Framework for the India-U.S. Defense Relationship C-17 transport aircraft L 2009
2018 f:;?;l_.sgr:etzgig;/gi?li;n JREAsgsPacific and P-8i maritime patrol aircraft ! 2009

2016 Logistics Exchange Memorandum of Agreement Chinook CH-47 heavy-lift

2016 Framework for the US-India Cyber Relationship VAH-GllE Apache attack helicopters 2015
2018 Communications Compatibility and Security Agreement,
) N Harpoon anti-ship missiles 2016
2019 Industrial Security Annex
MH-B60 Seahawk Maritime helicopters 2020

2020 Basic Exchange and Cooperation Agreement

MAJOR JOINT EXERCISES:

SERVICE EXERCISE COMMENCED IN FREQUENCY DIALOGUES:

Army Yudh Abhyas 2004 Annual . = =
« 2+2 Ministerial Dialogue
Air Force Red Flag IAF began Annual-IAF participates
[Multinational Exercise) participating in 2008 once in 5 years - Defence Policy Group
Navy Malabar 1992 Annual « Homeland Security Dialogue
Special Forces Vajra Prahar 2012 Intermittent - Strategic Intelligence Dialogue
Tri-service Tiger Triumph 2019 N.A.

- Cyber Security Dialogue
Current bilateral defence trade: $20 billion (since 200S] . maritime Security Dialogue

EXISTING DEFENCE TECHNOLOGY COOPERATION:

PROJECT STATUS

Near term projects

S

INDIAN PARTNER EQUIPMENT
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Strategic
Partnerahip

Critical Minerals Defence Technology

Quantum
Technology

Health @ Civil Nuclear
Cooperation

Areas of Strategic

Partnership between

India and USA

‘gs Telecommunication

G Clean Energy
) Partnership
ritical Emerging

@ C
Counter Terrorism @ - Technologies
Indo Pacific Security @ Trade and Economy

Space

What Is The Quad?

The Quad, officially the Quadrilateral
Security Dialogue (QSD), is not a formal alliance.
It is an informal strategic forum comprising four

maritime democracies:
India, Japan, Australia and the United States

enll \
- @

We are united by our democratic o We join together as

values and our commitment to a free, leaders of nations to
open and inclusive Indo-Pacific. . welcome what I think will
Our agenda, covering areas like : be a new dawn in the Indo-

vaccines, climate change and “8  Pacific through our gathering
emerging technologies, make the | = 3

Quad a force for global good iﬁ?ﬂmﬂf’ >
NARENDRA MODI, \

PM, INDIA e 1 wish to firmly advance our

" cooperation to realise
. QWearemnewlngour a free and open Indo-
A commitment to ensure Pacific, and make a tangible /%

%= thatourregionisgovernedby BT S e
stability, and prosperity
of the region, including
overcoming COVID-19

YOSHIHIDE SUGA, PM, JAPAN
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INDIA -US RELATION IN NUMBERS

- Defense trade: Over $20 billion

INDIA -US RELATION IN

NUMBERS

since 2008
Defense Cooperation
- Joint military exercises: Over 50
annually
- US. LNG exports to India: $2.8
billion (2021)
Energy Cooperation

- US-India Strategic Energy
Partnership launched in 2018

- US. students in India: Over 4,
000 (2022)
- Indian students in the U.S.: Over

200,000 (2022)

- US-India Science and
Technology Endowment Fund:

Education

Over S40 million invested

Technology and Innovation

- iCET initiative launched for

cooperation in defense and
emerging technologies

- Indian-American population in
the U.S.: Over 4.2 million (2021)

People-to-People Ties

- Total trade in goods and
services: $128.55 billion (2022-23)

- US. exports to India: $78.21

billion (2022-23)

Bilateral Trade || <

- US. imports from India: $50.24
billion (2022-23)

- Increase of 7.65% from $119.5
billion in 2021-22.

- Indian tourists to the US.: Over 1.

4 million (2019)
Tourism
- US. tourists to India: Over 1.5
million (2019)
- Indian FDI in the U.S.: $14.5
billion (2021)
Investment
———1| | -US.FDIin India: $45.9 billion (

202))

- Total Indian immigrants in the
U.S.: Over

: 2.7 million (2021)
Visa Issuance

—_—

- H-1B visas issued to Indians:
Over 70,000 annually

- U.S-India Educational

Cultural Exchange Foundation: Over 9,000

=

scholarships awarded
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Q.7 What are the challenges in IndidUSA relations?

Challenge Facts & Data Issues

Tradg 7 India is the 9thf Former President Trumn

Tensions largest trad¢ labded India d'very big
partner for the abuser" of trade ties an
U.S., with bilatera] threatened to  impos
trade close t8120| higher tariffs on over $7
billion in FY24, billion worth of Indian
enjoying a trade| exports if reelected.
Sl.”.plus of $36.74 India has retaliated agair
billion. U.S. tariffs on steel an

1 The U.S. runy aluminum by imposing

atrade deficit of| higher tariffs on U.S
approximately agriculturalproducts.
$29 billion with
India (2021).

Geopolitical f India has long 1 India's purchase of th

Alignment standing defens Russian $100 air defens
and economic tig system raised concer
with Russia|] about potential CAATS/
continuing tg sanctions from the U.S.
purchase Russig o o
oil and weapon India _dld not join U._Sled
despite U.S sanctions on Russia aft
sanctions. attack on Ukraine .

1 India-Russia
bilateraltrade
increased by 49.5¢
in 2021, reachiny
$13.12billion.
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Data
Localization

M India has issue
data localization
rules requiring

certain data to b
stored within the
country.

In 2018, India's centr:
bank mandated th
payments data be stor
only in India, raising
concerns about digita
trade barriers.

TU.S. tech firms9Y New IT rules have furthe
argue this raise escalated tensions betwe
operational cost the two nations.
and disrupt
business.

Human Rights |  Reports  indicats The US. has raisd
Concerns rising intolerance = ~oncerns over  India

against Muslim an(
Christian
minorities  unde
the curren
government.

1 India's ranking in
the Democracy
Index fell from
27th in 2014 to
53rd in 2020.

Kashmir policy and th
Citizenship  Amendmer
Act, which critics argus

discriminates agains
Muslims.
India has rejected the

criticisms as interferenda
its internal affairs.

g \:\

"~ U.S. REPORT FLAGS HUMAN
RIGHTS ‘ISSUES' IN INDIA
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Immigration T Indian nationals T 1N ~ past Trump's
Issues receive over 709 adm|.n|strat|on prew_ousl
of H-1B skilled _restrlct_ed HlB_> visas,
worker visas issue  'Mmpacting  Indian  tec
by the U.S. Work_ers; a return to sug
_ policies could complicat
T There IS ¢ access for skilled worke
significant  greefl  fom India.
card backlog 0/ ¢ The green card backid
Indian  applicants * remains a pressing iss
with  some wall 5 many Indian nationa
times exceeding seeking penaneni
decade. residency in the U.S.
e —S1T |
BID 202; EEEE—————Y 96,917
—_— 2021 [T 30,662
Number of 2020 N 19.833
Indians caught
lllegal Immigrants From India
Defense T U.S-India defens¢q The U.S. seeks to enhar
Cooperation trade has grow| yefense cooperatior
from near zero it iyrough technolog
2008 to over $2{  yransfers and joint militar
billion in 2020. exerciseshowever,
India's focus on
indigenization may limit
future collaboration
opportunities.
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WHAT IS
CAATSA?

Countering America’s
Adversaries Through
Sanctions Act. Enacted
in August 2017, came into
effect in January. Targets
Iran, North Korea
and Russia

INDIA'S WORRY
One of its provisions targets
Russian defence firms and
countries doing business with
them. India has defence deals
worth over $12 billion in the
pipeline with Russia

Climate T India is the world ¢ The U.S. has urged India

Change third-largest make more ambitioy
emitter of  climate pledges; India
greenhouse gaseé  egmphasis  oficommon
IS~ per capita p ¢ differentiated
emissions - rémal) - yesponsibilities" complica
significantly lower a5 negotiations on clima
than those of thl ihitiatives.
U.S.

Pannur/ 1 Pannunwas While India cooperate

khalistani targeted in a foile

Extremist Issue

assassination plg
allegedly directe
by an Indian
intelligence
official; this
Incident has draw
significant medig
attention since lat
2023.

1 TheU.S. Justice
Department
indicted an Indian
national linked to
this plot.

with the U.S. investigatio
into Pannun's cask#, has
rejected Canada's claimg
regarding Nijjar's killing
as unsubstantiated.

Pannunfiled a civil case ir
the u.s., seekin
restitution against senig
Indian officials he allege
are responsible for th
assassination attempt.
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’_,_
4
4

'PLOT TO KILL' PANNUN
SISERIOUS: US OFFICIALS

- WANTED
7 BY THE FBI
VIKASH YADAV

Murder-For-Hire; Conspiracy to Commit Murder-For-Hire; Money Laundering Conspiracy

He was arrested by the Delhi Police on Decembe
2023, for alleged kidnapping and extortion charg
and has been in jail since his arrest.

Q.8 What Trump 20 means for IndidlJs relation®

Aspect

Detalils

Trade Ties

91 Trump's protectionist policies could lead to hig
tariffs on Indian exports, particularly affecting k
sectors like ITpharmaceuticals, and textiles.

1 He has labeled India as a "tariff abuser" and
threatened reciprocal tariffs if elected again.
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Despite potential challenges, India's role a
manufacturing hub could increase due to US fi
seeking alternatives to Clan

Immigration
Impact

Trump's previous restrictions on the-1B visa
program could be reintroduced, impacting Ing
tech workers and firms reliant on skilled labor.

Indian External Affairs Minister S. Jaishank
noted that negotiations over trade amgnigration
may be difficult but emphasized the gener;
positive relationship between Trump and Modi.

Inflation and
Discretionary
Spending

High inflation resulting from trade barriers m
disrupt rate cuts and worsen income inequa
negatively affeting middleclass consumption.

Impact Analysis: Detrimental for middleclass
consumers.

Pharma
Exports

Pharma exports are likely to be adversely affe
due to high trade barriers and unfavorable poli
towards Obamacare.

Impact Analysis: Negativeimpact on exports.

IT and
Immigration

IT services firms may see reduced profits due
tougher stance on-#B visas; however, favorab
tax policies might mitigate some negative effect

Impact Analysis: Likely negative impact o
profits.

Energy - Oll

Increased oil exploration in the US could stabi
prices, benefiting India's import bill and ¢
marketing companies (OMCs).

Impact Analysis: Positive for India's economy.
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Military
Cooperation

Defensdies strengthened during Trump's first te
with agreements like the GHAL deal for jet
engine manufacturing.

A continued strong military partnership
expected, especially in countering Chir
influence in the Inddacific region.

The Quad alliancemay see further militar
cooperation under a renewed Tru
administration.

Indian
currency

The rupee may face depreciation due to ris
inflation and prolonged high interest rates.

Diplomatic
Landscape

Trump's"America First" policy may lead tg
increased isolationism but also offers In
opportunities to assert itself globally.

India's strategic interests may align with US g«
in countering China, requiring careful navigat
of complex geopolitical dynamics.

Economic
Predictions

Analystspredict that Trump's return could lead
higher tariffs impacting inflation and econon
growth in India.

The US is India's largest trading partner, v
bilateral trade reaching approximately $190 bill
In recent years.

A focus on protectionism couldlisrupt India's
exportdependent sectors while present
challenges for domestic businesses reliant on
markets.
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Q.9 What Trump 2.0 means fdndia-Us tradée?

Impact on Indian Exports

T

Pharmaceuticals and IT ServicesIndian pharmaceutical exports to
the U.S. could face challenges, particularly due to a likely hardening
of Trump's stance on -HB visas, which may lead to increased
rejections and affect profits for Indian IT services firms that rely
heavily on skilled laor from India. The expectation is that Trump's
administration may impose higher tariffs on goods exported from
India, potentially affecting sectors like pharmaceuticals and textiles,
which are crucial for India's economy.

Trade Balance The U.S. is Indi& largest trading partner, with
bilateral trade reaching nearly $120 billion in FY24. This relationship
is favorable for India, as the U.S. accounts for about 18% of India's
total exports, a significant increase from 10% in 2@10 However,
Trump's prewvaus rhetoric labeling India as a "trade abuser" suggests
that he may seek to renegotiate trade terms unfavorably for India.

INDIA-US TRADE TRAJECTORY 7616 7854 7751 | SHAREINTOTALTRADE

{ Imports | Exports
2023-2024 | 6.22% | 17.73%
2022-2023 | 71% | 1741%
2021-2022 | 7.06% | 18.04%
4219 2020-2021 | 7.32% | 17.69%
ad k 2019-2020 | 7.54% | 16.94%
N — 26.61 . 2018-2019 | 691% | 15.87%
2Z5 - ASLgLm S 2 20172018 | 571% | 15.77%
2016-2017 | 5.8% 15.3%

M Exports (bn) ® Imports (bn)
Trade Deficit (bn)

47.87 e

4244 4933 221

39.14

I I | I I I | | I | |

2013- 2014- 2015- 2016~ 2017- 2018- 2019- 2020- 2021- 2022- 2023- 2015-2016 | 5.71% | 15.37%
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2014-2015 | 486% | 13.67%
Source: Commerce and Industry Ministry 2013-2014 | 4.99% | 12.44%

India-US trade; share of US in India’s total foreign trade.

Tariff Policies and Economic Effects

1 Increased Tariffs. Trump's administration is expected to revive

protectionist policies, idading imposing higher tariffs on Indian
goods. During his first term, he imposed significant tariffs on steel
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and aluminum imports from various countries, including India, under
national security provisions. Similar measures could be anticipated
again, wich would likely strain India's export sectors.

Inflation Concerns: The Peterson Institute for International
Economics has projected that Trump's economic policies could lead
to increased inflation in the U.S., potentially rising consumer prices
significantly. This inflation could adversely impact Indian exports of
laborintensive goods such as textiles and leather products, which are
sensitive to price changes in the U.S. market.

Strategic Opportunities Amid Challenges

T

Decoupling from China: While Trump's policies might pose
challenges for Indian exports, they could also create opportunities. A
renewed focus on decoupling from China could lead U.S. companies
to seek alternative manufacturing bases in India, especially if tensions
between th&J.S. and China escalate. This shift could enhance India's
position as a manufacturing hub.

Investment Flows During Trump's first term, U.S. foreign direct
investment (FDI) in India increased significantly. If Trump maintains
a favorable view towards Inglias a strategic partner against China,
this could support continued investment flows into critical sectors.

Q.10 What will be the impact on IndidJSAdefence ties?

StrengthenedDeferce Ties

T

| ndi a Gesrelaienshp with the US is expected to rentainust

and grow stronger, driven by shared interests, particularly concerning
China. Experts highlight the importance of this partnership for
maintaining a free and open In@acific region.

Bipartisan Support

l

Both the Trump and Biden administrationsv@abeen equally
supportive of India, contributing to approximately $15 billion in arms
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deals over the past eight years. This bipartisan support underscores
the strategic significance of the Indits defee partnership.

India's arms transfers from US have reached nearly $15 billion

(S million)
Date Equipment Amount
May, 2017 CBRN support
Jun, 2017 C-17 aircraft
Jun, 2018 12 Apache AH-64E helicopters
Feb, 2019 Large aircraft self-protection suites
Apr, 2019 MH-60R helicopters
Nov, 2019 MK 45 naval guns
Nov, 2019 C-17 support
Feb, 2020 Air defense systems & others
Apr, 2020 Harpoon missiles
Apr, 2020 16 x lightweight torpedoes
Apr, 2021 P-81 anti-submarine aircraft
Aug, 2021 Harpoon Joint Common Test Set (JCTS) I 82
Feb, 2024 MQ-9B Remotely Piloted Aircraft
Aug, 2024 Anti-submarine sonobouys | 53
Oct, 2024 MK 54 MOD 0 Lightweight Torpedoes I 175

Key Arms Sales

9 During Trump's pevious term, several notable arms sales were made
to India, as detailed in the table below:

Arms Sale Value Date
24 MH-60R Seahawk helicopterg $2.6 billion | April 2019

Integrated Air Defece Weapon |$1.9 billion |February 2020
System (IADWS)

Increase in Arms Imports
q di adbs share of gl ob
2 t

| ndi
2023. Addi tionall vy,
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from 8% two decades ago to 13% in 2023, reflecting a growing
reliance on American defea tecimology.

. Reliance on US, France for imports is rising

(% share in India's imports)

Russiz ~ France USA

F
200013 B3 | 0.9 E
vo: N W o

Source: SIPRI * Created with Datawrapper

Defernce Agreements

1 Two critical defewe agreement€ommunications Compatibility and
Security Agreement (COMCASA) and Basic Exchanged a
Cooperation Agreement (BECAYyer e signed durin
presidency. These agreements enhance militaygperation and
interoperability between the two nations.

Strategic Trade Authorization

1 Trump elevated India to Strategic Trade Authorization (S)A
status, allowing access to sensitive technologies previously reserved
for NATO allies. This status is pected to facilitate deeper deéen
collaboration.

Potential Benefits

TExperts suggest t hat under Trum
additional benefits, such as a reduction in conflicts related to
terrorism and a potential halt to the Khalistanvement. This could
further stabilize regional security dynamics.

Need for Reciprocity

1 Former ambassador Jayant Dasgupta emphasizes that whileedefen
ties have been robust, they should not besded. India should also
focus on exporting defer praducts to balance the relationship. The
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US accounted for nearly 50% of India's$3 billion defere exports
in FY24.

Challenges Ahead

1 While defere ties are strong, challenges such as trade issues and
India's noraligned stance could create friction the relationship
moving forward. Navigating these complexities will be crucial for
sustaining and enhancing the partnerdtijs structured summary
provides a comprehensive overview of the evolving hidfiadefense
relationship in light of Donald Trump'sgsidency, highlighting key
aspects in both paragraph and table formats for clarity.

Q.11 Trump is tough on Chinado you think this is
good forindia?

SETTV IhemSE £ SHUTTERSTOCK

[ will bring
jobsback i
from China." /% e\

N

Shashi Tharogrchairperson of the Parliamentary Standing Committee
on External Affairs, raised concerns about immigration and trade
following Donald Trump's return to power. He described Trump as
having a "transactional attitude," indicating that interactions wouldisfoc

on mutual benefits. Tharoor warned that Trump's tough stance on trade
could lead to retaliatory tariffs if India raises its tariffs, impacting Indian
exports.
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He also noted potential challenges in immigration, suggesting that legal
immigration numbersnight decrease, affecting family reunification for
Indian nationals. However, Tharoor acknowledged that Trump's strong
position against China could align with India's interests, providing
opportunities for cooperation.

"However, we also know he is
very tough on China which is
good for us as we ourselves
having our own issues with China.
So that is where we can find
ourselves finding common cause

with Mr Trump," the Congress
leader said.

"The fact that he is a known
commodity with a good
relationship with our PM is bound
to be a positive thing in the
relationship between two heads
of government. So all of these
things are there...he has visited
India before and | think we can
expect there will be basic
continuation of the relationship
between the two countries,"
Tharoor added.

Shashi Tharoor

Q.12 How Trump reelection will impact Canadian PM
offensive stance onndia?

With Donald Trump projected to return as US President, analysts expect
a positive shift in Americéndia relations, largely due to Prime Minister
Narendra Modi's strong rapport with Trump. This could complicate
matters for Canadian Prime Minister Justin Trudeau, whose relationship
with India has deteriorated following his accusations linking India to the
killing of Khalistani separatist Hardeep Singh Nijjar.
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Trudeau's call for an investigation into alleged Indiavolvement has
strained diplomatic ties, leading to suspended trade negotiations and the
expulsion of Canadian diplomats by India. Experts suggest that Trump's
presidency may strengthen Modi's position, enhancing India's global
influence.

Patrick Braukmann predicts Modi will likely be among the first world
leaders to visit Washington under Trump. Modi congratulated Trump on
his election victory, expressing eagerness to renew collaboration.

Trudeau faces a precarious situation, with commentators wathat

his strained relationship with India could lead to political and diplomatic
Isolation. Some suggest Canada may benefit from a leadership change to
better navigate relations under Trump. Overall, the rift between India
and Canada could impact tradedammigration ties significantly.

Q.13 What is the stance ofDonal Trump on world
conflicts?

Ukraine Conflict

1 Trump claims he could quickly end the Ukraine war, emphasizing
his "good relationship" with Vladimir Putin. However, he has not
detailed how he would achieve peace or address Ukraine's territorial
integrity, potentially straining U.S=uropean relations if his termsea
unfavorable to Ukraine.
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Middle East Peace Efforts

1 Trump has historically backed Israel and its military actions, aligning
closely with Prime Minister Benjamin Netanyahu. His administration
facilitated theAbraham Accords, normalizing relationsbetween
Israel and several Arab nations. However, his approach may lack
credibility with Palestinian leadership.

>, : :
VW4 . W 1'3 .
A I |
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Q.14 How Trump's reelection will impact India'sneighbours?

Geopolitical Dynamics

1 Strengthened U#dia Relations: Trump's close relationship with
t NAYS aAyAaidSNI bl NBYRNI az2RA YI &
South Asia, potentially affecting neighboring countries like Pakistan
and China. Trump's administration is likely to continuefatsus on
countering Chinese influence, aligning with India's strategic
interests.

1 Impact on Pakistan: Trump has previously indicated a willingness to
engage with Pakistan but has emphasized accountability in counter
terrorism efforts. His administration ay maintain pressure on
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Pakistan regarding its role in regional terrorism, which could strain
Islamabad's relations with Washington.

Trade Relations

TelFNAFFAE YR ¢NI RS t2t A0ASAY ¢ NHzYl
renewed scrutiny of India's trade g@ctices. He has criticized India for
high tariffs and could push for reciprocal tariffs if he perceives unfair
0N} RS LN} OiAOSaed® ¢KAa O2dAZ R FTF
economic relations with its neighbors.

1 Economic Opportunities for India: Trump@hina Plus One" strategy
might encourage US companies to diversify supply chains, potentially
benefiting India as an alternative manufacturing hub.

Immigration Policies

1 H1B Visa Restrictions: Trump's previous administration
implemented strict immigrabn policies that affected Indian
professionals, particularly in the tech sector. If similar policies are
reinstated, it could limit opportunities for skilled Indian workers,
impacting the Indian diaspora and tech firms reliant on this talent.

1 Regional Wtkforce Dynamics: Stricter immigration laws could push
Indian tech firms to explore other markets or invest more
domestically, altering workforce dynamics in neighboring countries
that rely on Indian talent.

Regional Tensions

1 Bangladesh and Sri Lankaurfip's foreign policy may also influence
India's relations with its immediate neighbors like Bangladesh and Sri
Lanka. His administration's stance on issues such as human rights
and regional stability could affect diplomatic ties.

1 China's Response: Chinasaction to a Trump presidency could
further escalate tensions in the region, especially if the US continues
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to strengthen its military partnerships with India and other countries
in the IndePacific.

Q.15What is the influenceof Indian diaspora on electio?

Voting Preferences in Past

STATES WITH
HIGHEST
INDIAN
AMERICANS

VOTING PREFERENCES OF INDIAN
AMERICANS 2020*

DEMOCRATS B ) 56%
REPUBLICANS @ ) 15%

SOURCE: CARNEGIE INDIAN AMERICAN
ATTITUDES SURVEY 2020

CALIFORNIA (NS - 216,536
TEXAs (S 483,245

NEwW JERSEY I - 384,988
NEWYORK (I 372,908
ILLINOIS B —— 242,823
FLORIDA Gl ————————————————— 177,845
VIRGINA (@ ———— 153,002
GEORGIA ) ——————————————————— 152,164
PENNSYLVANIA Gl ————————— 148,419
WS fol Il [— ) A |{]

HOW INDIAN AMERICANS VOTED IN 2016

DEMOCRATS G ) 77%
REPUBLICANS @ ) 16%

HOW INDIAN AMERICANS VOTED IN 2012

DEMOCRATS S ) 84%
REPUBLICANS @ ) 16%

Demographic Significance

1

Indian Americans number over 5.2 million, representing
approximately 1.5% of the U.S. population.

The Indian American population grew by over 50% between 2010
and2020, making it the secofldrgest immigrant group in the U.S.

The median household income for Indian Americans is significantly
higher than the national average, indicating strong socioeconomic
status.

Political Trends

l

Historically, Indian Americans k& leaned heavily Democratic;
however, Democratic identification has declined from 56% in 2020 to
47% in 2024.
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l

l

A noticeable shift towards Republican candidates is evident among
younger voters, particularly young men, who increasingly support
figures likeDonald Trump.

Key issues for the community include economic concerns and
immigration policies.

Engagement Strategies

T

Both major parties actively court Indian American voters, with
targeted campaigns aimed at addressing their specific interests.

The Trump campaign engages young Indian men through popular
media and messaging focused on economic stability and strong U.S.
India relations.

Organizations like Indian American Impact mobilize grassroots
support for Democratic candidates, particularly Kankédaris.

Election Impact

T

Polling indicates that about one in three Indian Americans may vote
for Trump in 2024, suggesting potential swing votes that could
influence tight elections.

The visibility of candidates like Kamala Harris has increased pdlitica
interest and participation within the Indian American community.

Greater activism among Indian Americans is fostering engagement in
the electoral process.
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