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Il How states’ Shares Are Decided i}

Population

Area Adjusted

Forest Cover

Infrastructure
Index

Income
Distance

Fiscal Capacity
Distance

Tax Effort

Fiscal Discipline

Demographic
Performance

Contribution to
GDP

Per capita distribution of tax
revenues should be as uniform
as possible

States with large inaccessible
tracts need additional money

Forest as % of total area

States with less developed social
and physical infra
get more funds

Distance of a state's income from
the income of the richest three states,
adjusted for the state's population

Distance between a state's per
capita tax capacity and that of the
highest-performing state

Measures taken by states to
increase tax collections

Efforts by states to control
spending or raise revenues

Reward for state with lower
fertility, counter balances
population criterion

Share of a state's GDP in all states'
combined GDP, a new criterion
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Formula for horizontal devolution (16th Finance commission)

Criteria Weight (%)
Population (2011) 175
Demographic Performance 10.0
Area 10.0
Forest 10.0
Per Capita GSDP Distance 425
Contribution to GDP 10.0
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