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IBC PROCESS: CORPORATE INSOLVENCY RESOLUTION PROCESS (CIRP)

‘ 1. INITIATION OF INSOLVENCY « | 2. APPOINTMENT OF INTERIM RESOLUTION
- PROFESSIONAL (IRP)
Trigger: Corporate debtor defaults on loan repayments. A
Minimum Default Limit: 31 crore (increased from 31 lakh NC';T appoints IRP.
IRP's Actions:

in 2020).

Who can file: Creditor or Debtor files application before
National Company Law Tribunal (NCLT).

Timeline: NCLT admits or rejects within 14 days.

« Takes control of operations & assets;

« Collects financial data from Information Utilities (1Us);

« Constitutes Committee of Creditors (CoC) (all financial
creditors).

‘ 3. ROLE OF THE COMMITTEE OF CREDITORS (CoC) -'a'-
Pivotal role in deciding future.
Decisions: Approve resolution plan (at least 66% voting share) for

restructuring or ownership change.

OR
Opt for liquidation if no viable plan.

[ 4a. RESOLUTION iy [ 4b. LIQUIDATION As
Approved plan submitted to NCLT for final 2 If no plan approved.
approval. y Process: Assets sold. Proceefis distributed

Timeline: Within 330 days. as per IBC waterfall mechanism.
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